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. OATH OR AFRIRMATION
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DAVE BANERJEE, CPA

An Accountancy Corporation - Member AICPA and PCAOB
21860 Burbank Blvd., Suite 1530, Woodland Hills, CA 91367« (818) 657-0288¢ FAX (818) 657-0299¢ (818) 312-3283

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the shareholders of Penates Group, Inc.

Opinion on the Financial Statements
We have audited the accompanying balance sheet of Penates Group, Inc. (the "Comipany") as of December 31, 2017, the related
statement of income, shareholder's equity and cash flow, for the period ended December 31,2017, and the related notes and schedules
(collectively referred to as the "financial statements”). In our opinion, the financial statements present fairly, in all material respects,
the financial position of the Company as of December 31, 2017, and the results of its operations and its cash flows for the period ended
December 31, 2017, in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion
These financial statements are the responsibility of the Company's management. Our responsibility is to express an opinion on the
Company's financial statements based on our audits. We are a public accounting firm registered with the Public Company Accounting
Oversight Board (United States) ("PCAOB") and are required to be independent with respect to the Company in accordance with the
U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free of material misstatement, whether due to error or fraud.
The Company is not required to have, nor were we engaged to perform, an audit of its internal control over financial reporting. As part
of our audits we are required to obtain an understanding of internal control over financial reporting but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control over financial reporting. Accordingly, we express no such opinion.
Our audits included performing procedures to assess the risks of material misstatement of the financial statements, whether due to error
or fraud, and performing procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements. Our audits also included evaluating the accounting principles used
and significant estimates made by management, as well as evaluating the overall presentation of the financial staterents. We believe
that our audits provide a reasonable basis for our opinion.

The supplemental information for the year ended December 31, 2017, Schedule 1 titled "Computation of Net Capital" under SEC Rule
240.15¢3-1; Schedule Il titled "Computation of Determination of Reserve Requirement (exemption)” under SEC Rule 240.15¢3-3 and
Schedule ! titled "Information for Possession or Control Requirements (exemption)" under SEC Rule 240.15¢3-3 has been subject to
audit procedures performed in conjunction with the audit of the Company's financial statements. Supplemental information titled
"Exemption Report” was subject to review procedures under SEC Rule 240.17a-5(d)(5) and information titled "SIPC assessment” were
subject to the agreed upon procedures and exemption available under the applicable instructions of the Schedule of Assessment and
Payments of the Securities Investor Protection Corporation in accordance with SEC Rule 240.17a-5(e)(4). Such supplemental
information is the responsibility of the Company and its management. Our procedures included determining whether the information
reconciles to the financial statements or the underlying accounting and other records, as applicable, and performing procedures to test
the completeness and accuracy of the information presented in the supplemental information. In forming our opinion on supplemental
information, we evaluated whether the information, including the form and content is presented in conformity with SEC Rule 20.17a-
5 of the Securities Exchange Act of 1934. In our opinion, the supplemental information, including exemptions, is fairly stated, in all
material respects, in relation to the financial statements as a whole.

Seole .

Dave Banerjee CPA, an Accountancy Corporation.
We have served as the Company's auditor since 2017
Woodland Hills, CA

February 27,2018
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Penates Group Inc
Statement of Financial Condition
December 31,2017

Assets
Cash and cash equivalents 37,515
Receivables from clearing organization 4,773
Deposit at Clearing Organization 15,000
Accrued revenue Receivables 7,683
Total Assets :@;;9:2‘__:1

Liabilities and Stockholder’s equity

Accounts Payable and accrued liabilities 8.249

Total Liabilities 8,249

Common Stock no par value 1,000,000 25,000
Additional paid in Capital 1,500
Retained Earnings 30,222
Total Stockholders Equity 56,722
Total Liabilities and Stockholders Equity 64,971

The Accompanying Notes are an Integral Part of the Financial Statements

528 Palisades Dr, #719 ¢ Pacific Palisades, CA 80272
Phone: (310) 383.5877 « Facsimile: (480) 473-4626 « www.penatesgroup.com
Member FINRA « S8IPC
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Penates Group Inc.
Statement of Income
For the year ended December 31,2017

Revenues
Brokerage Commissions
Interest and Dividend Income

Total revenues
Expenses
Clearing Costs
Professional fees
Rep payout
Salaries and Taxes

Other expenses

Total Expenses

Net Income

917,709
=120

28,112
23,622
670,420
172,966

The Accompanying Notes are an Integral Part of the Financial Statements

528 Palisades Dr. #719 « Pacific Palisades, CA 80272
Phone: (310) 383.5677 « Facsimile: (480) 473-4826 « wyww.penatesgroup.com

Mamber FINRA « SIPC
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Penates Group Inc.
Statement of Shareholder’s Equity
For the Year ended December 31,2017

Additional Stock
Common Paid-in retained holder

Stock  Capital  camings  equity

Balance as of 12-31-2016 25,000 1,500 $21,576 48,076
Net Income $8.646 8,646
Balance as of 12-31-2017 $25,000 $1,500 $30,222 56,722

The Accompanying Notes are an Integral Part of the Financial Statements

528 Palisades Dr. #719 » Pacific Palisades, CA 80272
Phone: (310) 383.85677 « Facsimile: (480) 473-4628 « www.penalesgroup.com
Member FINRA » SIPC
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Penates Group, Inc.
Statement of Cash Flows
For the Year ended December 31,2017

Cash Flows from operating Activities:
Net Income
Adjustments to reconcile net income to net cash
Provided by operating activities:
Receivables from the clearing organization
Accrued Revenues Receivable
Accounts Payable and accrued Liabilities

Net Cash provided by operating activities
Cash At beginning of the Year

Cash at End of Year

The Accompanying Notes are an Integral Part of the Financial Statements

$8,646

(1,775)
12,894
—dLd

20,210
17,305

31513

528 Palisades Dr. #719 « Pacific Palisades, CA 90272
Phone: {310) 383-8677 « Facsimile: (480) 473-4826 « www.penatesgroup.com
Member FINRA « SIPC
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Penates Group Inc.
Notes to Financial Statements
Year ending 12-31-2017

Note 1-Nature of Operations and Summary of Significant Accounting Policies
Nature of Operations

Penates Group Inc. (the Company), is an S Corporation which was formed under the laws
of the State of Arizona on August 27,1997. Business operations began in October if 1997,
with operating revenue beginning in March of 1998. The Company is a licensed
broker/dealer, operating in metropolitan Scottsdale, Arizona, registered with the State of
Arizona and is a member of the Financial Regulatory Authority (FINRA). The Company,
in connection with its activities as a broker/dealer, is an introducing firm and is
prohibited from receiving funds or securities from its customers: rather the Company
utilizes a clearing broker to perform the custodial functions. The Company clears all
transactions with and for its customers on a fully disclosed basis with a clearing
broker/dealer and promptly transmits all customer funds and securities to the
clearing/broker dealer. The clearing broker/dealer carries all of the accounts of such
customers and maintains and preserves all related books and records as are customarily
kept by a clearing broker/ dealer.

Basis of Presentation

These Financial Statements are presented in accordance with the accounting principles
generally accepted in the United States, and in accordance with the financials of broker-
dealers,

Use of Estimates

The preparation of the financial statements in conformity with the accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenue and expenses during the reporting period. Actual results
could differ significantly from those estimates.

Cash and Cash Equivalents

For the purpose of the statement of cash flows, The Company considers all the highly
liquid assets having a maturity of three months or less at the time of purchase to be cash
equivalents.

528 Pallsades Dr. #719 « Pacific Palisades, CA 80272
Phone: (310} 383-8677 » Facsimlle: (480) 473.4626 « www.penatesgroup.com
Membeor FINRA « SIPC
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Penates Group Inc.
Notes to Financial Statements
Year Ending 12-31-2017

Note 1- Nature of Operations and Summary of Significant Accounting Policies
(Continued)

Receivables

At December 31,2017, receivables represent amounts due from the clearing-broker,
insurance companies and other revenue sources for transactions with a trade date prior to
year-end for which cash has not yet been received.

The Company follows the allowance method of providing for uncollectable accounts. The
allowance is determined based upon a review of individual accounts receivable and prior
history. The Company considers the receivables as of December 31.2017 to be fully
collectable: accordingly, no allowance for the doubtful accounts has been established.
The Company does not record interest charges for delinquent receivables, nor are the
receivables secured.

Revenue Recognition

The Company recognizes commissions and related clearing expenses on a trade-date
basis as securities transactions occur. Transaction fee revenues are recorded in
accordance with the terms of the engagement agreements and where applicable,
recognized on a pro rata basis over those terms.

Income Taxes

The company and its stock holders have elected to be taxed as an S Corporation for
income tax purposes. Under such election, The Company is not subject to corporate
income taxes: instead, the stock holders are liable for income taxes on their proportionate
shares of the Company’s taxable income. The income tax returns are subject to state and
federal examination for approximately the last three years. No Such examinations have
occurred

Fair Value of Financial Instruments

Fair value estimates discussed herein are based upon certain market assumptions and
pertinent information available to management as of December 31,2017. The respective
carrying value of certain on-balance-sheet financial instruments approximated their fair
values because they are short term in nature. These financial instruments include cash,
receivables from clearing organization, deposit at clearing organization, accrued revenues
receivable, and accounts payable and accrued liabilities,

528 Palisados Dr. #719 » Pacific Palisades, CA 90272
Phone: (310) 383.5677 » Facsimile: (480) 473-4628 » www.penatesaroup.com
Momber FINRA » SIPC
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Penates Group Inc.
Notes to Financial Statements
Year Ending 12-31-2017

Note 1- Nature of Operations and Summary of Significant Accounting Policies
(Continued)

Fair Value of Financial Instruments (continued)

ASC Topic 820 establishes a fair value hierarchy that prioritizes the inputs to valuation
techniques used to measure fair value. The three levels of the fair value hierarchy are
described below:

Level | — Valuations based on quoted prices in active markets for identical assets
or liabilities that an entity has the ability to access.

Level 2 — Valuations based on quoted prices for similar assets and liabilities in
active markets, quoted prices for identical assets and liabilities in markets that are
not active, or other inputs that are observable or can be corroborated by
observable data for substantially the full term of the assets or liabilities.

Level 3 — Valuations based on inputs that are supportable by little or no market
activity and that are significant to the fair value of the asset or liability.

The Company had no financial instruments to measure for fair value as of December 31,
2017.

Note 2- Net Capital Requirements

The company is subject to the Securities and Exchange Commission uniform net capital
rule (SEC rule 15¢3-1) which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined shall not
exceed 15:1. At December 31, 2017 the Company had net capital of $51,722, which was
in excess of its required net capital of $5,000. The Company’s ratio of aggregate
indebtedness to net capital was 15.95% as of December 31, 2017.

Note 3- Reserve Requirements

The company is exempt from Securities and Exchange Commission rule 15¢3-3 under
Section k (2)(ii) and therefore is not required to make the periodic computation for
determination of reserve requirements and information relating to the possession and
control requirements under rule 15¢3-3.

§28 Palisades Dr. #7198 » Pacific Palisades, CA 90272
Phone: {310) 383-5877 « Facsimile: {480) 473-4626 « www.penstesgroup.com
Member FINRA « SIPC
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Penates Group Inc.
Notes to Financial Statements
Year Ending 12-31-2017

Note 4- Off Balance-Sheet Risk and Concentration of Credit Risk

AS discussed in Note 1, the Company’s customers’ securities transactions are introduced
on a fully disclosed basis with its clearing broker/dealer. The clearing broker/dealer
carries all of the accounts of the customers of the Company and is responsible for the
execution, collection of payment of funds and receipts and delivery of securities relative
to customer transactions. Off-balance sheet risk exists with respect to these transactions
due to the possibility that customers may be unable to fulfill their contractual
commitments, wherein, the clearing broker/dealer may charge any losses it incurs to the
Company. The Company seeks to minimize this risk through procedures designed to
monitor credit worthiness of its customers and that customer transactions are executed
accurately by the clearing firm.

The Company maintains it’s cash in bank deposit accounts, which, at times, may exceed
federally insured limits, Accounts are guaranteed by the Federal Deposit Corporation
(FDIC) up to $250,000. At December 31, 2017, the Company had no cash in excess of
the FDIC insured limits. The Company has not experienced any losses in such accounts.

Note 5- Contingencies and Commitments

The Company does not have a lease commitment for office facilities. The registered
individuals at the firm work from their home office.

Note 6- Recently issued accounting standard

ASC 606, Revenue from Contracts with Customers, was issued on May 28, 2014. ASC
606 provides guidance related to revenue from contracts with customers. Guidance
applies to all entities and to all contracts with customers, with the exception of the
following transactions noted in ASC 606-10: lease contracts, insurance contracts,
financial instruments and other contractual rights or obligations, guarantees, nonmonetary
exchanges between entities in the same line of business. For public business entities,
certain not-for-profit entities, and certain employee plans, the effective date for ASC 606
is annual reporting periods (including interim reporting periods within those periods)
beginning after December 15, 2017. Early application is permitted only as of annual
reporting periods (including interim reporting periods within those periods) beginning
after December 15, 2016. The effective date for all other entities is annual reporting
periods beginning after December 15, 2018, and interim reporting periods within annual
reporting periods beginning after December 15, 2019.

As of December 31, 2017 the company has not adopted ASC 606.

528 Palisades Dr. #719 « Pacific Palisades, CA90272
Phone: {310) 383-5677 » Facsimilo: (4B80) 473-4626 « www penatesgroup.com
Mamber FINRA « SIPC
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Penates Group Inc.
Notes to Financial Statements
Year Ending 12-31-2017

Note 7- Fair Value

The Company adopted Financial Accounting Standards (“SFAS”) ASC 820
Measurements and Disclosures, for assets measured at fair value on a recurring basis. The
ASC 820 had no effect on the Company’s financials,

Note 8-Subsequent Events

Management of the Company has evaluated all subsequent events through February 27,
2018, the date these financial statements were available to be issued. It has been
determined that there are no subsequent events that require disclosure.

528 Palisades Dr. #719 « Pacific Palisades, CA 90272
Phone: (310) 383-5677 « Facsimile: (480) 473-4626 « www.ponatesqroup.com
Member FINRA « SIPC
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Penates Group Inc.

Schedule |
Computation of Net Capital
December 31, 2017
Focus 12/31/17 Audit 12/31/17 Change

Stockholders' Equity, December 31, 2016 $ 58,148 $ 56,722 $(1,426)
Less: Non-allowable ownership equity 5,000 5,000 -
Tentative net capital $ 53,148 $ 51,722 $ (1,426)
Haircuts: - . -

NET CAPITAL b 53,148 $ 51,722 $(1,426)
Minimum net capital 5,000 5,000 -

Excess net capital $ 48,148 $ 46,722 $(1,426)
Aggregate indebtedness $ 8,579 $ 8,249 $ (330)
Ratio of aggregate indebtedness to net capital 16.14% 15.95% 0.19%

The difference between the Audit and Focus
filed at December 31, 2017 was due to
adjustments to receivables and accrued expenses.

This information is an integral part of the accompanying financial statements.

§28 Palisades Dr. #719 » Pacific Palisades, CA 90272

Phone: (310) 383-5677 » Facsimile: {480) 473-4626 ¢ www.psnatesgroup.com

Mombor FINRA « SIPC
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Penates Group Inc.
December 31, 2017

Schedule 11
Determination of Reserve Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission

The Company is exempt from the Reserve Requirement of computation
according to the provision of Rule 15¢3-3(k)(2)(ii).

Schedule 1
Information Relating to Possession or Control
Requirements Under Rule 15¢3-3

The Company is exempt from the Rule 15¢3-3 as it relates to Possession and Control
requirements under the (k)(2)(ii) exemptive provision.

This information is an integral part of the accompanying financial statements.

528 Pallsades Dr. #7189 « Pacific Palisades, CA 80272
Phone: (310) 383-6877 » Facsimile: (480) 473-4626 « roup.com
Member FINRA « 8IPC
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General Assessment Reconclliation

SIPC-7

(33-REV 7/10)

SIPC-7

(33-REV 7/10)

For the lisoal year ended ____ R
{Read carefully the Instructlons in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Aot registration no. and month in which fiscal year ends for
purpeses of the audit requirement of SEC Rule 17a-5

0 Note: Ii any of the information shown on the
I L oy 4;‘@6 é) ﬁyp /7::% ! malling label requires correction, please e-mall

any corrections to form@sipc.org and so

525 ?M’"%AfWD %#7/; Indicate on the form filed.

I__..%'&/ A é '%/%@(ig /(‘/ vc"m“t "’SF’GGHH? thls form,

WORKING COPY

2. A. General Assessment (item 2e from page 2} $ 7—} 93:2»3
B. Less paymant made with SIPC-§__ filed (exclude interest) { l; 142 )
Date Paid
C. Less prior overpayment applied { ‘ ?'7 )
D. Assessment balance due or {overpayment) ’ ié@’z’.é
E. Interest computad on late payment (see Instruction E) for_____ days at 20% per annum
760, 2=
F. Tolal assessment balance and interest dus (or overpayment carried forward) $ 4 1_5___
G.

PAYMENT:  the box
Chock mailed to P.0. Box @Funda WIredD 9 4
Total (must be same as F above) $ $
$( )

H. Overpayment carried forward

3. Subsidiaries {S} and predacessors (P) included In this form (give name and 1934 Act reglstration number):

The SIPC membar submitting this form and the
person by whom It is executed represent thereby
that all information contalned herein is trus, correct

and complets.
Dated Ihei@ay of 4@&’ ! l% | ! 0%%%7

This torm and the assessment payment id due 60 days after the end of the flscal year. Retain the Working Copy of this form

atl o shi ther organtratif)
w DL AW

Name ¥ Corpat
{Authorized Signature)

for & perlod of not less than 6 years, theflatest 2 years In an easily accessible piace.

82 Dates:

= Postmarked Recelved Reviewsd

o

E Calculations Documentation _______ Forward Copy
(" L '
<o Exceplions:

a

<« Disposition of exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES”

AND GENERAL ASSESSMENT Amounts for the fiscal peri%f
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' iminate gents
Item No. : 3
2a. Total revenue (FOCUS Line 12/Part lIA Line 9, Code 4030) $ , ?: "

2b. Addltions: ;
(1) Total revenues from the securities business of subsidiaries {excopt forelgn subsidiarfes) and
predecessors not Included ahove.

(2} Net loss trom principal transactions in securitles in trading accounts.

{3) Net loss from principal transactions in commodities In trading accounts.

(4) Interest and dividend expense deducted in determining item 2a.

(5} Net loss from management of or participation in the underwriting or distribution of securitigs.

(6) Expenses olhar than advertising, printing, teglsiration lees and legal fees deducted In determining net
profit from management of or participation In undsrwriting or distribution of securities.

{7} Net loss from securities In investment accaunts.

Total additions

2¢. Deductions:

(1) Revenues from the distribution of shares of & registered open end investment company or unil -
Investmont trust, from the sale of variable annuities, from the business of insurance, from invesimen! ” e s
advisory services rendered to registerad investment companiss or insurance company separate fs (go' / / -
accounts, and from transactions in security futures products. ,

{2) Revenues from commodity transaclions.

{3) Commissions, floor brokerags and clearance paid to other SIPC members in connection with
sacurilles transactions,

{4) Relmbursements for postage in connection with proxy sollcitation.

(5) Net gain from securRiss (n investmenl accounts.

(8) 100% of commlssions and markups earned from transactions in (i) sertitlcates of deposil and
() Treasury bills, hankers accaptances or commerclal paper that mature nine months or less
from iasuancs date.

{7) Direct expenses of printing advertising and togal tees incurred in connection with ather revenue
refated o the securities business {revenue detined by Section 16(S}(L) of the Act).

(8) Other revenus not related slther directly or Indirectly to the securities business.
{See Instruction C):

{Deductions In excess of $100,000 require documentation)

{9} (i) Total interest and dividend expense {FOCUS Line 22/PART HA Line 13,
Code 4075 plus line 2b{4} above} but not In excess
of total interest and dividend ingome. $

{ii) 40% of margin Interes! sarned on customers securities
accounts (40% of FOCUS line 5, Code 3960).

Enter the greater of line (i) or (i) —

Total daductions _%Lﬁ‘
2d. SiPC Net Opsrating Revenues $ % rd "Qg

20. General Assessment @ .0025 This rate used before 1/1/2017 s_ &,/ ?m
(to page 1, ine 2.A.)
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DAVE BANERJEE, CPA

An Accountancy Corporation ~ Member AICPA and PCAOB
21860 Burbank Blvd,, Suite 150, Woodland Hills, CA 91367« (818) 657-0288e FAX (818) 657-0299« (818) 312-3283

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON APPLYING AGREED-UPON PROCEDURES

To the shareholders of Penates Group, Inc.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC Series 600 Rules,
we have performed the procedures enumerated below, which were agreed to by Penates Group, Inc. ( the "Company™)
and the Securities Investor Protection Corporation ("SIPC") with respect to the accompanying General Assessment
Reconciliation (Form SIPC-7) of the Company for the year ended December 31, 2017, solely to assist you and SIPC
in evaluating Company's compliance with the applicable instructions of the General Assessment Reconciliation (Form
SIPC-7). Management is responsible for the Company's compliance with those requirements. This agreed-upon
procedures engagement was conducted in accordance with attestation standards established by the Public Company
Accounting Oversight Board (United States). The sufficiency of these procedures is solely the responsibility of those
parties specified in this report. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other purpose,

The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries noting no differences;

2. Compared the Total Revenue amounts reported on the Annual Audited Report Form X-17A-5 Part Il
for the year ended December 31, 2017, with the Total Revenue amounts reported in Form SIPC-7 for
the year ended December 31, 2017 noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers
noting no differences;

4, Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments noting no differences; and

3. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on
which it was originally computed noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of an
opinion on compliance with the applicable instructions of the Form SIPC-7. Accordingly, we do not express such an
opinion. Had we performed additional procedures, other matters might have come to our attention that would have
been reported to you.

‘This report is intended solely for the information and use of the specified parties listed above and is not intended to
be and should not be used by anyone other than these specified parties.

WXMM 2 Q**‘M‘-w

Dave Banerjee CPA, an Accountancy Corporation
We have served as the Company's auditor since 2017
Woodland Hills, CA

February 27, 2017
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Penates Group Inc.
December 31, 2017

Penates Group is a registered broker-dealer subject to rule 17a-5 promulgated by the SEC
(17 C.F.R. 240.17a-5, “Reports to be made by certain brokers and dealers”). This
Exemptions report was prepared as required by 17 C.F.R.240.17a-5(d)(1) and (4). To the
best of its knowledge and belief, the company states the following:

1. The Company claimed an exemption from 17 C.F.R.240.15¢3-3 under the
following provisions of 17 C.F.R. 240.15¢3-3(k) k(2)ii
2. The Company met the identified exemption provisions in 17 C.F.R. 240.15¢3-3(k)
3. Throughout the most recent fiscal year.

Penates Group Inc.

I John O'Brien, swear (or affirm) that, to my knowledge and belief, this Exemption
Report is true and correct

NI 277200

Title: President
February 27,2018

628 Palisades Dr. #719 « Pacific Palisades, CA 90272
Phone: (310) 383-5877 « Facsimile: (480) 473-4626 « WWW,00natesaroun.com
Membor FINRA « SiPC



DAVE BANERJEE, CPA

An Accountancy Corporation — Member AICPA and PCAOB
21860 Burbank Bivd., Suite 150, Woodland Hills, CA 91367« (818) 657-0288¢ FAX (818) 657-029%«(818) 312-3283

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the shareholders of
Penates Group, Inc.

We have reviewed management's statements, included in the accompanying Penates Group, Inc. Exemption Report in
which (1) Penates Group, Inc., identified the following provisions of 17 C.F.R. §15¢3-3(k) under which Penates Group,
Inc. claimed an exemption from 17 C.F.R. 5240.15¢3-3: (k)(2)(ii) (the "exemption provision") and (2) Company, stated
that Penates Group, Inc. met the identified exemption provision throughout the most recent fiscal year of 2017. Penates
Group, Inc.'s management is responsible for compliance with the exemption provision and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board (United
States) and accordingly, included inquiries and other required procedures to obtain evidence about Company's compliance
with the exemption provision. A review is substantially less in scope than an examination, the objective of which is the
expression of an opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's statements
referred to above for them to be fairly stated, in all material respects, based on the provisions set forth in paragraph (k)(2)(ii)
of Rule 15¢3-3 under the Securities Exchange Act of 1934,

Das Lo

Dave Banerjee CPA, an Accountancy Corporation
We have served as the Company's auditor since 2017
Woodland Hilis, California

February 27, 2018



